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“Proposed Establishment of a Unified Gulf Digital Currency Based on
Blockchain Technology: Toward Reengineering the Gulf Monetary
System”

Researcher:
Eng. Zeyad Ahmed Sanad Mohamed BinSanad

Strategic Consultant in Digital Transformation and Information Technology
Abstract:

This study examines the feasibility of establishing a unified Gulf Central Bank Digital Currency (GCC-CBDC) based on a
permissioned blockchain architecture, within the framework of a regional digital monetary union among the Gulf
Cooperation Council (GCC) member states. Despite the high level of economic integration across the GCC, cross-border
financial transfers between member states may currently require one to three business days due to multi-layered settlement
systems, leading to liquidity lock-up costs and settlement risks.

Drawing upon (OCA) theory (Mundell, 1961), as well as contemporary literature on central bank digital currencies (BIS,
2021; IMF, 2022), this study adopts a descriptive-analytical methodology to evaluate the institutional, economic, and
strategic implications of introducing a GCC-CBDC. The research further incorporates insights from regional initiatives such
as Project Aber, which demonstrated the technical feasibility of cross-border digital currency settlement within the Gulf
region (Saudi Central Bank, 2022).

The findings indicate that a unified Gulf digital currency could potentially reduce settlement time from days to near-instant
settlement, lower cross-border transaction costs, enhance liquidity efficiency, and stimulate intra-GCC trade and investment.
In addition, the proposed digital currency would facilitate tourism flows, cross-border real estate transactions, and academic
mobility by enabling seamless payments through official banking applications.

The study concludes that a GCC-CBDC represents not merely a technological upgrade, but a strategic step toward
strengthening regional monetary sovereignty, enhancing financial infrastructure resilience, and advancing digital economic
integration. Successful implementation, however, requires phased deployment, robust federal governance, and a clearly
defined legal framework to safeguard monetary stability and national financial autonomy.

Keywords: Blockchain Technology; Cross-Border Transfers; Digital Monetary Sovereignty; Gulf Cooperation Council
(GCC); Optimal Currency Area (OCA); Unified Gulf Digital Currency.
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